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Kannapolis bond plan hits another delay 
The market's instability means sale to benefit North Carolina Research 
Campus won't begin for a month or perhaps longer. 

By Adam Bell 
abell@charlotteobserver.com 
Posted: Tuesday, Sep. 30, 2008 

The economic turmoil hitting the nation also is being felt at the North Carolina Research 
Campus in Kannapolis, where plans to issue $95 million in self-financing bonds are on hold 
again, this time for a month and maybe longer. 

The bonds are meant to pay for road, water and sewer and other public improvement projects 
around the $1.5 billion campus, being developed by billionaire Dole Food owner David 
Murdock. 

The city will begin to promote the bonds this week, Kannapolis City Manager Mike Legg said 
Monday. But because of instability in the bond market, Legg said, he doesn't think they'll be 
issued until late October.  

“It's been a real hard lesson about how the national economic woes have impacted us locally,” 
he said. “I thought all along this would be an easy sell, but nothing is an easy sell right now.”  

The bond issue already had been delayed for several months while the city waited for financial 
data from Murdock's development company, Castle and Cooke. 

Several other government agencies in North Carolina have delayed issuing bonds recently, 
according to the state Treasurer's Office, including Wake County and the N.C. Higher 
Education Assistance Authority. 

Last week, Cabarrus County delayed a $57 million bond issue for its new jail because of 
market conditions, Deputy County Manager Pam Dubois said. The county is monitoring the 
market daily, she said, and hopes to sell the bonds by week's end. 

In Kannapolis, the total bond package is worth $168.4million. A second bond issue for the 
remaining amount is expected to be sold about 18 months after the first. 

The state lets governments issue “self-financing” bonds without voter approval to pay for 
projects within a specific district. New tax revenue created by the district goes toward paying 
the bond debt. 

Kannapolis has fronted about $3 million for some projects covered under the bonds, Legg said, 
and Castle and Cooke has spent about $10 million. But Kannapolis cannot afford to do any 

Page 1 of 2Charlotte Observer - Carolina News Panthers Hurricanes Sports Banking NASCAR Racin...

9/30/2008http://www.charlotteobserver.com/breaking/story/222398.html



more work until it sells the bonds. 

The next project involves improving downtown water lines for fire protection.  

Subscribe to The Charlotte Observer & Earn Miles. 

Disclaimer 

The Charlotte Observer is pleased to be able to offer its users the opportunity to make 
comments and hold conversations online. However, the interactive nature of the internet 
makes it impracticable for our staff to monitor each and every posting. 

Since charlotteobserver.com does not control user submitted statements, we cannot promise 
that readers will not occasionally find offensive or inaccurate comments posted on our website. 
In addition, we remind anyone interested in making an online comment that responsibility for 
statements posted lies with the person submitting the comment, not The Charlotte Observer.  

If you find a comment offensive, clicking on the exclamation icon will flag the comment for 
review by the administrators, we are counting on the good judgment of all our readers to help 
us.  
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